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Item 5.02. Departure of Directors or Certain Officers; Election of Directors; Appointment of
Certain Officers; Compensatory Arrangements of Certain Officers.

As previously announced, the Company has appointed Wolfgang H. Dangel as the Company’s President and Chief Executive
Officer effective as of the close of business on March 31, 2016. Mr. Dangel has served as a Director of the Company since June 2009.
From January 2014 to March 2016, he was a consultant to the Schaeffler Holding Company. From September 2011 to December 2013, Mr.
Dangel served as President of Schaeffler Automotive Global and a member of the Executive Board of the Schaeffler Group and, from
January 2007 to September 2011, as President of Schaeffler Group Asia/Pacific and a member of the Extended Management Board of
Schaeffler Group (Global). There are no family relationships between Mr. Dangel and any of the Company’s Directors and executive
officers.

Mr. Dangel’s initial annual compensation will be $515,000; he will participate, to the extent that he is eligible, in all employee
medical, health and benefits plans, employee welfare benefit plans, life insurance, retirement benefit plans, vacation and other fringe benefit
plans that may be from time to time adopted by Company; and he will be eligible for long-term compensation awards as determined by the
Company’s Compensation Committee in accordance with its policies as in effect from time to time.

On April 4, 2016, Mr. Dangel was granted 10,000 restricted shares of Company common stock under the Sun Hydraulics
Corporation 2011 Equity Incentive Plan, which restrictions shall lapse on the business day following the date of effectiveness of the first
general company-wide salary and wage increase announced subsequent to the date of grant.
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