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Item 1.01. Entry into a Material Definitive Agreement.
 

Amendment of Unit Purchase Agreement for the Acquisition of Enovation Controls, LLC

As previously announced, on November 7, 2016, Sun Hydraulics Corporation (“Sun”) entered into a definitive Unit Purchase
Agreement (the “Purchase Agreement”) with Murphy Group, Inc., an Oklahoma corporation (“Murphy Group”), and EControls Group, Inc., a
Texas corporation (“EControls,” and together with Murphy Group, the “Sellers”), which together owned a majority of the outstanding
membership units of Enovation Controls, LLC, an Oklahoma limited liability company (“Enovation”).

The Purchase Agreement was amended pursuant to Amendment No. 1 to Unit Purchase Agreement, dated December 4, 2016, to (1)
reflect certain agreements regarding Estimated Cash, (2) reflect certain agreements in respect of a guarantee obligation of Enovation, (3)
restate the forms of certain of the Transaction Documents attached as exhibits to the Purchase Agreement, (4) update certain sections of the
Disclosure Schedule, and (5) address certain matters relating to the equity units of Enovation not owned by the Sellers prior to the closing,
including correction of a scrivener’s error and more accurately describe the actions relating to the cancellation of the outstanding Class B,
Class C, Class D and Class E Units of Enovation and reflecting the manner of payment of the Profits Interests Amount. (The foregoing
capitalized terms have the meanings given them in the Purchase Agreement).

The foregoing description of Amendment No. 1 to Unit Purchase Agreement does not purport to be complete and is qualified in its
entirety by reference to the complete text of the agreement, a copy of which is attached and incorporated herein by reference to Exhibit 2.1.

Item 2.01. Completion of Acquisition or Disposition of Assets.
 

Acquisition of Enovation Controls, LLC
 

On December 5, 2016, Sun completed its acquisition of all of the outstanding equity interests in Enovation Controls pursuant to the
Purchase Agreement, dated as of November 7, 2016, as amended by Amendment No. 1 to Unit Purchase Agreement, dated December 4, 2016,
and Enovation’s power controls (“PC”) and vehicle technology (“VT”) lines of business. The PC line provides electronic control systems,
displays and customized instrumentation panels for power units, generator sets, off-highway equipment and engine and pump instrumentation.
The VT line provides electronic controls and infotainment solutions for vehicle manufacturers, solving complex problems in the recreational
and off-highway vehicle and marine markets. Enovation, including certain of its pre-closing subsidiaries, is now a wholly-owned subsidiary of
Sun.

The cash consideration paid at closing was approximately $200 million, less outstanding Enovation debt and unpaid transaction
fees.  The Unit Purchase Agreement also provides for an earn-out of up to approximately $50 million, payable in three installments after
closing, based on the performance of Enovation during the 9, 18 and 27 month periods after closing. An insurance policy was issued at
closing which provides approximately $30 million of coverage to Sun for breaches of most of the representations and warranties of the Sellers
in the Purchase Agreement, subject to a $3 million deductible. An escrow account of $1.5 million was established as security for the
indemnification obligations of the Sellers under the Purchase Agreement.

As provided in the Purchase Agreement, immediately prior to the Closing, on December 5, 2016, pursuant to an Asset Transfer
Agreement between Enovation and Genisys Controls, LLC (“Genisys”), Enovation effected a reorganization in which all properties, assets,
liabilities and employees of Enovation other than those pertaining to the PC and VT lines of business were transferred to Genisys.  Enovation
also assigned to Genisys, and Genisys assumed, all liabilities, obligations and commitments of Enovation as of such date, other than specified
retained liabilities set forth in the Asset Transfer Agreement.  Employees who were not part of the PC and VT lines of business were hired by
Genisys.  Certain assets and subsidiaries in the United Kingdom, China and India, through which Enovation conducts the PC and VT lines of
business, are also part of the acquisition.  

The foregoing description of the Asset Transfer Agreement does not purport to be complete and is qualified in its entirety by
reference to the complete text of the agreement, a copy of which is attached and incorporated herein by reference to Exhibit 2.2.  

Item 2.03. Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.
 

Borrowing under New Credit Agreement
 

On December 2, 2016, in connection with the anticipated closing of the acquisition of Enovation Controls, LLC, and certain of its
subsidiaries, Sun borrowed $140,000,000 under its Amended and Restated Credit Agreement, dated November 22, 2016, with a group of
lenders and PNC Bank National Association, as Administrative Agent for the lenders (the “Credit Agreement”).  See the
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Current Report on Form 8-K filed on November 29, 2016 for a description of the material terms of, and a copy of, the Credit Agreement.

The borrowing will bear interest at a variable rate of LIBOR plus an applicable margin based on Sun’s leverage ratio (currently 200
basis points).  The interest rate will be determined quarterly based on Sun’s leverage ratio at such time.

Item 9.01. Financial Statements and Exhibits.

(a) Financial Statements of Business Acquired.
 
The financial statements required by Item 9.01(a) of Form 8-K will be filed by amendment within 71 calendar days after the date of

this report on Form 8-K.  

(b) Pro Form Financial Information.
 
The pro forma financial information required by Item 9.01(b) of Form 8-K will be filed by amendment within 71 calendar days after

the date of this report on Form 8-K.  

(d) Exhibits.

      2.1 Amendment No. 1 to Unit Purchase Agreement, dated as of December 4, 2016, amending the Unit Purchase Agreement
dated as of November 7, 2016, by and among Sun Hydraulics Corporation, Murphy Group, Inc. and EControls Group,
Inc.

      2.2 Asset Transfer Agreement, dated as of December 5, 2016, by and between Enovation Controls, LLC and Genisys
Controls, LLC.

      99.1 Press release of Sun Hydraulics Corporation announcing the completion of the acquisition of Enovation Controls, LLC
dated December 6, 2016.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.
 
  SUN HYDRAULICS CORPORATION
    
Dated: December 7, 2016  By: /s/ Tricia L. Fulton
   Tricia L. Fulton

   
Chief Financial Officer (Principal Financial and Accounting

Officer)
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Exhibit 2.1
 

AMENDMENT NO. 1
TO

UNIT PURCHASE AGREEMENT

This Amendment No. 1 to Unit Purchase Agreement (this “ Amendment”), dated December 4, 2016, amends
that certain Unit Purchase Agreement, dated as of November 7, 2016 (the “Purchase Agreement”), by and among
Murphy Group, Inc., an Oklahoma corporation, EControls Group, Inc., a Texas corporation (each a “Seller” and
collectively, the “Sellers”), and Sun Hydraulics Corporation, a Florida corporation (“ Buyer”).  Capitalized terms used
in this Amendment and not otherwise defined shall have the meanings ascribed to them in the Purchase Agreement.  All
section references are to sections of the Purchase Agreement.

WHEREAS, Section 10.09 provides that the Purchase Agreement may be amended by the parties thereto, by
an instrument in writing signed on behalf of each of the parties; and

WHEREAS, Buyer and the Sellers desire to amend the Purchase Agreement as set forth below in order to (1)
correct a scrivener’s error relating to the authorized and outstanding Class B Units of the Company, (2) more
accurately describe the actions relating to the cancellation of the outstanding Class B, Class C, Class D and Class E
Units of the Company prior to the Closing, (3) reflect certain agreement regarding the manner of payment of the Profits
Interests Amount, (4) reflect certain agreements regarding Estimated Cash, (5) reflect certain agreements in respect of a
guarantee obligation of the Company, (6) restate the forms of certain of the Transaction Documents attached as exhibits
to the Purchase Agreement and (7) update certain sections of the Disclosure Schedule.

NOW, THEREFORE, the Parties agree as follows:

1. Section 3.03(a) is hereby amended to read as follows in its entirety:

(a) As of the date hereof, the authorized capital of the Company consists of 1,533,788
Units, consisting of 10,000 Class A Units, 1,113,469 Class B Units, 210,319 Class C Units, 100,000 Class D
Units and 100,000 Class E Units, of which 10,000 Class A Units, 746,471 Class B Units, 160,712 Class C
Units, 40,000 Class D Units and 12,820 Class E Units are issued and outstanding (the “Outstanding
Membership Interests”).  All of the Outstanding Membership Interests have been duly authorized, validly
issued and are fully paid and nonassessable. Except for the Outstanding Membership Interests, no (i) equity
securities of the Company, (ii) securities of the Company convertible into or exchangeable for equity securities
of the Company, (iii) options or other rights to acquire from the Company any equity securities of the Company
or securities of the Company convertible into or exchangeable for equity securities of the Company, and
(iv) obligations of the Company to issue any equity securities of the Company or securities of the Company
convertible into or exchangeable for equity securities of the Company, are outstanding.  Immediately prior to
the Closing, (x) all of the outstanding Class B Units, Class C Units, Class D Units and Class E Units will be
acquired by Sellers pursuant to the Assignment and Release Agreements, with each Seller acquiring its Pro
Rata Share of such units, and (y) Sellers will contribute the same to the Company as an additional capital
contribution of Sellers to the Company.  The Class A Units will

 



 
constitute 100% of the total issued and outstanding Membership Interests in the Company as of the Closing.
Upon consummation of the transactions contemplated by this Agreement at the Closing, Buyer shall own all of
the outstanding Membership Interests.

2. Section 2.03(a)(v) is hereby amended to read as follows in its entirety:

(v) on behalf of Sellers, to the Company (acting solely in the capacity as a paying agent to facilitate the
payment of the Profits Interests Amount to each Person entitled thereto), an amount equal to the aggregate
Profits Interests Amount payable to all such Persons, as calculated by the Company and set forth on the
Allocation Schedule provided to Buyer on the Closing Date (and Buyer and Sellers shall cause the Company to
pay, as soon as practicable following its receipt of such amount, to each Person entitled to a Profits Interests
Amount, an amount equal to the Profits Interest Amount to be paid to each such Person, as calculated by the
Company and set forth on the Allocation Schedule provided to Buyer on the Closing Date); and

3. Section 2.04(a)(i) is hereby amended by deleting the last sentence thereof in its entirety and
substituting therefor the following:

Sellers shall use commercially reasonable efforts to cause the Acquired Companies to have at least $800,000 of
Estimated Cash, but no more than $1,050,000 of Estimated Cash (including by distributing any excess cash to
the holders of Membership Interests or by transferring any excess cash to Newco pursuant to the Asset Transfer
Agreement).

4. The Purchase Agreement is hereby amended by adding the following new Section 5.18 to read in its
entirety as follows:

5.18 Termination of HSBC Bank Guarantee .  Not later than January 15, 2017, Sellers shall cause to be
terminated the Limited Guaranty, dated November 18, 2013, of the Company for the benefit of HSBC Bank
(China) Company Limited.  The Company shall cooperate with Sellers in connection with such termination;
provided, however, that all costs and expenses incurred in connection with the same, and the payment of all
amounts due to HSBC Bank (China) Company Limited in order to terminate such Limited Guaranty, shall be
payable and promptly paid by Sellers or their Affiliates.  In the event that Sellers have not caused such Limited
Guaranty to be terminated by such date, the Company shall thereafter be entitled to take whatever action it
deems necessary or advisable to terminate the Limited Guaranty, and the Company and its Affiliates shall have
no liability to Sellers or any of their Affiliates as a result of the termination of the Limited Guaranty, including
as a result of the breach of any underlying loan agreement which may result from the termination of the
Limited Guaranty, and all costs and expenses incurred in connection with the termination of the Limited
Guaranty, and the payment of all amounts due to HSBC Bank (China) Company Limited in order to terminate
such Limited Guaranty, shall be payable and promptly paid by Sellers or their Affiliates.

5. Exhibit A to the Purchase Agreement (the form of the Asset Transfer Agreement) is hereby
amended to read in its entirety as provided in Exhibit A to this Amendment.  Exhibit D
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to the Purchase Agreement (the form of the New Tulsa Lease) is hereby amended to read in its entirety as provided in
Exhibit B to this Amendment.  Exhibit H to the Purchase Agreement (the form of the Supply Agreement) is hereby
amended to read in its entirety as provided in Exhibit C to this Amendment.  Exhibit I to the Purchase Agreement (the
form of the Transition Services Agreements) is hereby amended to read in its entirety as provided in Exhibit D to this
Amendment.

6. Each of Section 3.02(b), Section 3.04(a) and Section 3.04(b) of the Disclosure Schedule is hereby
amended to read in its entirety as provided in Exhibit E to this Amendment.

7. This Amendment may be executed in counterparts, each of which shall be deemed an original, but
all of which together shall be deemed to be one and the same agreement. A signed copy of this Amendment delivered
by facsimile, e-mail or other means of electronic transmission capable of physical reproduction shall be deemed to have
the same legal effect as delivery of an original signed copy of this Amendment.

8. Except as otherwise expressly amended or waived by this Amendment, all the other terms,
conditions and provisions set forth in the Purchase Agreement, including all Exhibits and Schedules thereto, shall
continue and remain in full force and effect.

{Remainder of Page Intentionally Left Blank
Signature Page Follows}
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IN WITNESS WHEREOF, the parties hereto have caused this Amendment No. 1 to Unit Purchase

Agreement to be executed as of the date first written above by their respective officers thereunto duly authorized.
 

 

SELLERS:
MURPHY GROUP, INC., an Oklahoma corporation

By: /s/ Kennon Guglielmo
Name:  Kennon Guglielmo
Title:  President, Treasurer, and Secretary

 

ECONTROLS GROUP, INC., a Texas corporation

By: /s/ Kennon Guglielmo
Name:  Kennon Guglielmo
Title:  President

 
BUYER:
SUN HYDRAULICS CORPORATION, a Florida

corporation

By: /s/ Wolfgang H. Dangel
Name:  Wolfgang H. Dangel
Title:  President and CEO

 

Signature Page to Amendment No. 1 to Unit Purchase Agreement
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Exhibit C

Amended Form of Supply Agreement

{Attached}
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Exhibit D

Amended Form of Transition Services Agreements

{Attached} 
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Amended Disclosure Schedules
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Section 3.02(b) – Jurisdictions of Qualification

 

Enovation Controls, LLC

California
 

Colorado
 

Georgia
 

Massachusetts
 

Minnesota
 

Oklahoma
 

Oregon
 

Pennsylvania
 

Texas
 

Washington
 
 

 



 
Section 3.04(a) – Subsidiaries (including Acquired Subsidiaries)

 

Name of Subsidiary Jurisdiction of Formation

GC&I Global, Inc. Texas

EControls, LLC Texas

Murphy Industries, LLC Oklahoma

Enovation Controls Europe, Ltd. (UK) United Kingdom

Enovation Controls, Ltd. (UK) United Kingdom

Enovation Controls India Private Limited India

Murphy EControls Technologies (Hangzhou) Co. Ltd. China

FW Murphy Int’l Trading (Shanghai) Co., Ltd. China

Genisys Controls, LLC Delaware

 
 

NOTE:  The italicized subsidiaries indicate which subsidiaries will be Acquired Subsidiaries.
 

 



 
Section 3.04(b) –Jurisdictions of Qualification of Acquired Subsidiaries

 

Name of Subsidiary Qualified Jurisdictions

GC&I Global, Inc. Texas

EControls, LLC Texas
Kentucky

Murphy Industries, LLC Oklahoma

Arizona

California

Connecticut

Florida

Iowa

Minnesota

Oregon

Pennsylvania

Texas

Utah

Washington

Murphy EControls Technologies (Hangzhou) Co. Ltd. China

FW Murphy Int’l Trading (Shanghai) Co., Ltd. China

Enovation Controls Europe, Ltd. (UK) United Kingdom

Enovation Controls, Ltd. (UK) United Kingdom

Enovation Controls India Private Limited India

Genisys Controls, LLC Delaware
 

 



Exhibit 2.2
 

ASSET TRANSFER AGREEMENT

This Asset Transfer Agreement  (this “Agreement”) is made and entered into as of December 5, 2016, by and
between Enovation Controls, LLC, an Oklahoma limited liability company (“Enovation”), and Genisys Controls, LLC, a
Delaware limited liability company (“Newco”).  Enovation and Newco are sometimes referred to herein individually as a “Party”
and together as the “Parties.”

Recitals

Enovation is engaged in four lines of business:  the power controls business (the “PC Business”), the vehicle
technologies business (the “VT Business”), the engine controls and fuel systems business (the “ECFS Business”) and the natural
gas production controls business (the “NGPC Business”).

Murphy Group, Inc., an Oklahoma corporation, and EControls Group, Inc., a Texas corporation (together, the “Sellers”),
being the holders of all of the outstanding Class A Units of Enovation, have entered into a Unit Purchase Agreement (as amended,
the “Purchase Agreement”) with Sun Hydraulics Corporation, a Florida corporation (the “Buyer”), pursuant to which the Buyer
will acquire all of such outstanding Class A Units of Enovation (the “ Purchase Transaction”) at a closing to be held at such future
time when the conditions specified in the Purchase Agreement have been satisfied or waived (the “Closing”).

The Purchase Agreement contemplates that, immediately prior to the Closing, (1) Enovation will effect a reorganization
(the “Reorganization”) in which all properties, assets, liabilities and employees of Enovation other than those pertaining to the PC
Business and the VT Business (collectively, the “Retained Business”), but including those pertaining to the ECFS Business and the
NGPC Business (collectively, the “Newco Business”), will be assigned and transferred to Newco in consideration for the issuance
by Newco to Enovation of Class A Units, Class B Units, Class C Units, Class D Units and Class E Units of Newco and (2)
thereafter, all of the Class A Units, Class B Units, Class C Units, Class D Units and Class E Units of Newco held by Enovation
will be distributed by Enovation to the holders of Class A Units, Class B Units, Class C Units, Class D Units and Class E Units of
Enovation (the “Spin-Off”).

Enovation has caused the formation of Newco and is the holder, beneficially and of record, of all of the issued and
outstanding Class A Units of Newco.

This is the Asset Transfer Agreement contemplated by the Purchase Agreement and, by this Agreement, Enovation and
Newco desire to effect the Reorganization on the terms and conditions set forth in this Agreement.

Agreement

Now, therefore, in consideration of the foregoing and the mutual covenants and agreements hereinafter set forth, and
for other consideration, the receipt and sufficiency of which are hereby acknowledged, the Parties hereby agree as follows:

 



 

ARTICLE 1
CONTRIBUTION

1.1 Contribution of Assets.  On the terms and conditions set forth in this Agreement,
Enovation hereby contributes, assigns, transfers, conveys and delivers the Assets to Newco, and Newco hereby accepts, assumes
and receives the Assets from Enovation, in each case effective as of the Effective Time (as defined in Section 1.6).  The “Assets”
consist of all of Enovation’s right, title and interest in and to the Newco Business (including the goodwill of Enovation related to
the Newco Business) and all of the assets, properties and other rights of Enovation (in each case other than any of the foregoing
that are Retained Assets (as defined in Section 1.2)), wherever located, whether tangible or intangible, recorded or unrecorded, as
the same exist as of the Effective Time, including all of Enovation’s right, title and interest in and to the assets, properties and
other rights described in the following subsections:

(a) RESERVED;

(b) the real property leases listed on Schedule 1.1(b), the leasehold
interest of Enovation in the real property leased pursuant to such leases and all buildings, plants and structures located on
such real property;

(c) all trucks, automobiles, trailers and other titled vehicles (“Titled
Vehicles”) described on Schedule 1.1(c);

(d) all items of inventory held for resale, work-in-process, finished
goods, raw materials, supplies, samples and packaging items (including returned goods and any of the aforementioned in
transit or in the possession of manufacturers, suppliers, distributors, dealers or other bailees) (collectively, “Inventory”),
in each case that are not used primarily in the conduct of the Retained Business;

(e) all fixtures, furniture, equipment, machinery, tools, dies, spare
parts, furnishings, office supplies, computer hardware and peripherals and other tangible personal property (other than
Titled Vehicles and Inventory) not described in Section 1.2(e), including the tangible personal property listed on Schedule
1.1(e);

(f) all contracts, personal property leases and other agreements not
described in Section 1.2(f) (together with the real property leases listed on Schedule 1.1(b), collectively, the “Assigned
Contracts”), including the contracts, personal property leases and other agreements listed on Schedule 1.1(f);

(g) the patents (including all reissues, divisionals, provisionals,
continuations and continuations-in-part, re-examinations, renewals, substitutions and extensions thereof), patent
applications and other patent rights, and any other indicia of invention ownership issued by any federal, state, local or
foreign government or political subdivision thereof, or any agency or instrumentality of such government or political
subdivision, or any self-regulated organization or other non-governmental regulatory authority or quasi-governmental
authority (to the extent that the rules, regulations or orders of such organization or authority have the force of law)
(“Governmental Authorities”), including inventor’s certificates, petty patents and patent utility models (collectively
“Patent Rights”) not described in Section 1.2(g), including the Patent Rights listed on Schedule 1.1(g);

(h) trademarks, service marks, trade names, brand names, logos,
trade dress, design rights and other similar designations of source, sponsorship, association or origin, together with the
goodwill connected with the use of and symbolized by, and all registrations, applications
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and renewals for, any of the foregoing (“Trademark Rights”) not described in Section 1.2(h), including the Trademark
Rights listed on Schedule 1.1(h);

(i) all intellectual property and industrial property rights and assets,
and all rights, interests and protections that are associated with, similar to, or required for the exercise of, any of the
foregoing, however arising, pursuant to the laws of any jurisdiction throughout the world, whether registered or
unregistered (other than Patent Rights and Trademark Rights), including any and all: (i) internet domain names, whether
or not trademarks, registered in any top-level domain by any authorized private registrar or Governmental Authority, web
addresses, web pages, websites and related content, accounts with Twitter, Facebook and other social media companies
and the content found thereon and related thereto, and URLs; (ii) works of authorship, expressions, designs and design
registrations, whether or not copyrightable, including copyrights, author, performer, moral and neighboring rights, and all
registrations, applications for registration and renewals of such copyrights; (iii) inventions, discoveries, trade secrets,
business and technical information and know-how, databases, data collections and other confidential and proprietary
information and all rights therein; and (iv) software and firmware, including data files, source code, object code,
application programming interfaces, architecture, files, records, schematics, computerized databases and other related
specifications and documentation (collectively, “Other Intellectual Property”) not described in Section 1.2(i), including
the Other Intellectual Property listed on Schedule 1.1(i);

(j) all rights to sue for (and remedies against) past, present and future
infringements of, and rights of priority and protection of interests under applicable laws in, the Patent Rights, Trademark
Rights and Other Intellectual Property described above in this Section 1.1;

(k) all permits, licenses, franchises, approvals, authorizations,
registrations, certificates, variances and similar rights obtained from any Governmental Authority (collectively,
“Permits”) not described in Section 1.2(k);

(l) all cash (other than Retained Cash (as defined in Section 1.2(l))),
cash equivalents, certificates of deposit, treasury bills, treasury notes and marketable securities;

(m) all accounts receivable and prepaid expenses not described in
Section 1.2(m);

(n) all of the capital stock, units, membership interests, partnership
interests and other equity securities of (i) GC&I Global, Inc., a Texas corporation, (ii) Murphy Industries, LLC, an
Oklahoma limited liability company (“Murphy Industries”), and (iii) EControls, LLC, a Texas limited liability company
(collectively, the “Newco Subsidiaries”), and any certificate or other evidence of ownership of any of the foregoing
(collectively, the “Assigned Securities”);

(o) the minute books, equity security transfer ledgers and other
corporate books and records relating to the ownership and corporate governance of Newco and the Newco Subsidiaries;

(p) all federal, state and local income tax records of Newco and the
Newco Subsidiaries, all other tax records not related to the Retained Business and copies of all tax records described in
Section 1.2(p);

(q) copies of all personnel files related to Transferred Employees (as
defined in Section 1.5(a)) or any former employee of Enovation or its subsidiaries;
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(r) without regard to any duplication of Section 1.2(r), a listing of

each customer (including name, address and contact information) to whom Enovation sold (or contracted to sell) or
provided any products or services in connection with the Newco Business and each prospect or potential customer
identified by Enovation for such products or services;

(s) all (i) surveys, title policies and other books, records or
documents relating to the real property described in Section 1.1(b), (ii) sales literature, marketing brochures and similar
materials relating to the Newco Business, (iii) other books, records or other documents relating to the Newco Business or
the other assets, properties and rights described in this Section 1.1, including all records, documents and data relating to
customers and suppliers, sales and marketing information and accounting and financial information, in each of the
foregoing cases in whatever format they exist, whether in hard copy or electronic format, and wherever located and (iv)
other books, records or other documents not described in Section 1.2(s);

(t) all telephone and facsimile numbers, post office boxes, telephone
and other directory listings and other similar property not described in Section 1.2(t);

(u) all rights pursuant to warranties, representations and guarantees
made by suppliers, manufacturers, contractors or other parties in connection with any tangible personal property described
in this Section 1.1;

(v) all insurance policies (including insurance proceeds paid or
payable by any insurer in connection with any event, occurrence or circumstance prior to the Effective Time), other than
Benefit Plans (as defined in Section 1.2(v)); and

(w) all other intangible rights relating to the Newco Business or any
of the Assets described above and all counterclaims, set-offs or defenses Enovation may have with respect to any
Assumed Liability (as defined in Section 1.3).

1.2 Retained Assets.  The Assets contributed, assigned, transferred, conveyed and
delivered by Enovation to Newco pursuant to this Agreement will not include any of the Retained Assets, with respect to each of
which Enovation shall retain all right, title and interest from and after the Effective Time.  The “Retained Assets” consist of all of
Enovation’s right, title and interest in and to the Retained Business (including the goodwill of Enovation related to the Retained
Business) and all of the assets, properties and other rights of Enovation, wherever located, whether tangible or intangible,
recorded or unrecorded, as the same exist as of the Effective Time, that are described in the following subsections:

(a) the real property described on Schedule 1.2(a) and all buildings,
plants and structures located on such real property;

(b) the real property leases described on Schedule 1.2(b), the
leasehold interest of Enovation in the real property leased pursuant to such leases and all buildings, plants and structures
located on such real property;

(c) all Titled Vehicles described on Schedule 1.2(c);

(d) all items of Inventory that are used primarily in the conduct of the
Retained Business as reflected in the physical inventory taken not more than 7 days prior to the Closing, as adjusted
based on increases and decreases reflected in Enovation’s ERP system from the time of the physical inventory to the
Closing;
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(e) all fixtures, furniture, equipment, machinery, tools, dies, spare

parts, furnishings, office supplies, computer hardware and peripherals and other tangible personal property (other than
Titled Vehicles or Inventory) that is used primarily in the conduct of the Retained Business, including the tangible
personal property listed on Schedule 1.2(e) and on Schedule 1.7(a);

(f) all contracts, personal property leases and other agreements
relating primarily to the operation of the Retained Business after the Effective Time or listed on Schedule 1.2(f) (together
with the real property leases listed on Schedule 1.2(b), collectively, the “Retained Contracts”);

(g) all Patent Rights listed on Schedule 1.2(g);

(h) all Trademark Rights listed on Schedule 1.2(h);

(i) all Other Intellectual Property listed on Schedule 1.2(i) or
otherwise primarily relating to the conduct of the Retained Business;

(j) all rights to sue for (and remedies against) past, present and future
infringements of, and rights of priority and protection of interests under applicable laws in, the Patent Rights, Trademark
Rights and Other Intellectual Property described above in this Section 1.2;

(k) all Permits relating to the real property described in Section
1.2(a) or Section 1.2(b), all other Permits relating primarily to the Retained Business and all other Permits that cannot be
transferred to Newco under applicable law;

(l) all bank and deposit accounts and all cash therein as of the
Closing (“Retained Cash”);

(m) all accounts receivable and prepaid expenses relating primarily
to the Retained Business (excluding all receivables from Enovation’s affiliates, managers, employees, officers or
members and any of their respective affiliates);

(n) all of the capital stock, units, membership interests, partnership
interests and other equity securities of FW Murphy Int'l Trading (Shanghai) Co., Ltd., a Chinese limited liability
company (“China Trading”), Enovation Controls India Private Limited, an India private limited company (“EC India”),
and Enovation Controls Europe, Ltd., a United Kingdom private limited company (“EC Europe”), which holds all of the
capital stock, units, membership interests, partnership interests and other equity securities of Enovation Controls, Ltd., a
United Kingdom private limited company (“EC UK” and, together with China Trading, EC India and EC Europe, the
“Retained Subsidiaries”), and any certificate or other evidence of ownership of any of the foregoing;

(o) the minute books, equity security transfer ledgers and other
corporate books and records relating to the ownership and corporate governance of Enovation and the Retained
Subsidiaries;

(p) all federal, state and local income tax records of Enovation and
the Retained Subsidiaries and other tax records related to the Retained Business;

(q) all personnel files for all current or former employees of
Enovation;
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(r) without regard to any duplication of Section 1.1(r), a listing of

each customer (including name, address and contact information) to whom Enovation sold (or contracted to sell) or
provided any products or services in connection with the Retained Business and each prospect or potential customer
identified by Enovation for such products or services;

(s) all (i) surveys, title policies and other books, records or
documents relating to the real property described in Section 1.2(a) or Section 1.2(b), (ii) sales literature, marketing
brochures and similar materials relating to the Retained Business and (iii) other books, records or other documents
relating to the Retained Business or the other assets, properties and rights described in this Section 1.2, including all
records, documents and data relating to customers and suppliers, sales and marketing information and accounting and
financial information, in each of the foregoing cases in whatever format they exist, whether in hard copy or electronic
format, and wherever located;

(t) all telephone and facsimile numbers, post office boxes, telephone
and other directory listings and other similar property used primarily in the conduct of the Retained Business;

(u) all rights pursuant to warranties, representations and guarantees
made by suppliers, manufacturers, contractors or other parties in connection with any tangible personal property described
in this Section 1.2;

(v) all pension, benefit, retirement, compensation, employment,
consulting, profit-sharing, deferred compensation, incentive, bonus, performance award, phantom equity or other equity,
change in control, retention, severance, vacation, paid time-off, welfare, fringe-benefit and other similar agreements,
plans, policies, programs or arrangements (collectively, “Benefit Plans”); and

(w) all other intangible rights primarily relating to the Retained
Business or any of the Retained Assets described above and all counterclaims, set-offs or defenses Enovation may have
with respect to any Retained Liability (as defined in Section 1.4).

1.3 Assumption of the Assumed Liabilities.  On the terms and conditions set forth in
this Agreement, Enovation hereby assigns the Assumed Liabilities to Newco, and Newco hereby assumes the Assumed Liabilities
from Enovation, in each case effective as of the Effective Time.  The “Assumed Liabilities” consist of all liabilities, obligations or
commitments of any nature whatsoever, asserted or unasserted, known or unknown, absolute or contingent, accrued or unaccrued,
matured or unmatured or otherwise (“Liabilities”) of Enovation (in each case other than any of the foregoing that are Retained
Liabilities and specifically including the liabilities set forth on Schedule 1.3), as the same exist as of the Effective Time, including
those arising under the Assigned Contracts.  For the avoidance of doubt, the phrase “as the same exist as of the Effective Time” at
the end of the preceding sentence is not meant to limit the assumption by Newco of all liabilities, obligations and commitments
arising or required to be performed after the Effective Time under the Assigned Contracts, including liabilities arising specifically
as a result of the assignment thereof.  Newco covenants to Enovation that Newco shall pay, perform, discharge, satisfy and
observe each of the Assumed Liabilities in accordance with their respective terms.

1.4 Retention of the Retained Liabilities.  The Assumed Liabilities assigned by
Enovation to Newco, and assumed by Newco from Enovation, pursuant to this Agreement will not include any of the Retained
Liabilities, each of which Enovation shall retain from and after the Effective Time.  The “Retained Liabilities” consist solely of
the Liabilities of Enovation, as the same exist as of the Effective Time, that are described in the following subsections:

6



 
(a) accounts payable (excluding accounts payable to Enovation’s

affiliates, managers, employees, officers or members and any of their respective affiliates), accrued taxes and other
accrued current liabilities that have arisen or been incurred in the ordinary course of business of the Retained Business,
consistent with past practice;

(b) Liabilities to be satisfied, performed or discharged after the
Effective Time under the Retained Contracts;

(c) Liabilities to the Retained Employees (as defined in Section
1.5(a)) for (i) ordinary salary, wages and commissions payable with respect to Enovation’s current payroll period through
and including the Effective Time and (ii) unused paid time off (vacation, personal days and sick leave) accrued as of the
Effective Time; and

(d) other Liabilities set forth on Schedule 1.4(d).

1.5 Employees.

(a) Offers of Employment.  Newco has previously offered
employment to each employee of Enovation other than the employees set forth on Schedule 1.2(q) (the “Retained
Employees”), with such employment to be effective as of the Effective Time and expressly conditioned upon the Closing,
and Newco agrees that it will not rescind any of such offers.  Effective as of the Effective Time, each employee of
Enovation who is not a Retained Employee listed on Schedule 1.2(q) shall be deemed for all purposes of this Agreement
to have accepted the offer of employment from Newco hereunder, and shall be considered to be employed by Newco,
and Newco shall be responsible for all liabilities, costs and expenses relating to the employee with respect to the
employee’s employment after the Effective Time (regardless of whether such employee is deemed to be employed by
Enovation or Newco for purposes of federal or state laws) or the termination of such employee’s employment by
Enovation after the Effective Time, if necessary, including but not limited to any salary, wages, or benefits, including but
not limited to severance pay, accrued but unused vacation pay, paid time off, or other payments payable upon termination
of his or her employment, workers’ compensation benefits, and short-term disability benefits, for periods after the
Effective Time.  Each such employee is referred to herein as a “Transferred Employee.”  Notwithstanding the foregoing,
nothing contained herein, express or implied, is intended to confer upon any Transferred Employee any right to
employment for any period by reason of this Agreement or any particular term or condition of employment.

(b) Paid Time Off.  Newco shall grant credit, under its leave
policies, to each Transferred Employee for all unused vacation and sick leave accrued as of the Effective Time as an
employee of Enovation, and Newco shall assume and discharge Enovation’s obligation to provide such vacation and sick
leave to the Transferred Employees.

(c) Employee Benefit Plans.  Newco shall permit Transferred
Employees (and their spouses and dependents) to participate in its “employee welfare benefit plans” (including health
insurance plans), with coverage effective immediately at the Effective Time (and without exclusion from coverage on
account of any pre-existing condition), with service with Enovation deemed service with Newco for purposes of any
length of service requirements, waiting periods, vesting periods and differential benefits based on length of service, and
with credit under any welfare benefit plan for any deductibles or co-insurance paid for the current plan year under any
plan maintained by Enovation.

(d) 401(k) Plan Rollovers.  Enovation shall permit each Transferred
Employee who participates in Enovation’s 401(k) plan to elect to make direct rollovers of their
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account balances into Newco’s 401(k) plan as soon as administratively feasible after the Effective Time, including the
direct rollover of any outstanding loan balances such that they will continue to make payments under the terms of such
loans under Newco’s 401(k) plan, subject to compliance with applicable law and subject to the requirements of Newco’s
401(k) Plan.

(e) Indemnification.  Newco shall indemnify and hold Enovation and its affiliates harmless
from all liabilities they may incur with respect to the Transferred Employees’ employment after the Effective
Time or the termination of such employment by Enovation after the Effective Time, including but not limited
to salary, wages, and benefits, including but not limited to severance pay, accrued but unused vacation pay,
paid time off, and other benefits payable upon termination of his or her employment, workers’ compensation
benefits, and short-term disability benefits, for periods after the Effective Time, as well as any fines or
penalties relating to the same imposed by any governmental authority, and the costs and expenses, including
reasonable attorneys’ fees, incurred in connection with any of the foregoing.

1.6 Effective Time.  The contribution, assignment, transfer, conveyance and delivery
of the Assets by Enovation to Newco (and the acceptance, assumption and receipt of the Assets by Newco) and the assignment of
the Assumed Liabilities by Enovation to Newco (and the assumption of the Assumed Liabilities by Newco) pursuant to this
Agreement shall become effective at 12:01 a.m. on the date of the Closing, but in no event later than immediately prior to the
effective time of the Spin-Off and the Closing (the “Effective Time”).

1.7 Predicate Transactions.  Prior to the Effective Time, Enovation shall, or shall
cause its affiliates, to effect each of the following transactions (it being understood that the registration of one or more such
transactions with applicable Governmental Authorities may not be completed until after the Effective Time):

(a) China Assets.  All right, title and interest of Murphy EControls
Technologies (Hangzhou) Co., Ltd. (“China Technologies”) in and to the fixtures, furniture, equipment, machinery, tools,
dies, spare parts, furnishings, office supplies, computer hardware and peripherals and other tangible personal property
described in Schedule 1.7(a) shall be assigned, transferred, conveyed and delivered to China Trading.

(b) UK Contract Opportunities.  The relationship and contract
opportunities with the parties listed on Schedule 1.7(b) shall be assigned and transferred by EC Europe and EC UK, as
applicable, to Murphy Industries.

(c) China Trading.  All right, title and interest of Murphy Industries
in and to the capital stock, units, membership interests, partnership interests and other equity securities of China Trading
shall be transferred and assigned to Enovation and the statutory share register in China, if any, shall be updated to reflect
such ownership.

(d) EC Europe.  All right, title and interest of Murphy Group, Inc.
(f/k/a Murphy Industries, Inc.) and Murphy Industries, as their interests shall appear, in and to the capital stock, units,
membership interests, partnership interests and other equity securities of EC Europe shall be transferred and assigned to
Enovation and the statutory share register in England shall be updated to reflect such ownership.

(e) EC India.  All right, title and interest of Murphy Industries in and
to the equity securities of EC India, consisting of one equity share representing a 0.1% interest in EC India, shall be
transferred and assigned to EC Europe and the statutory share register, if any, of such company shall be updated to reflect
such ownership.
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1.8 Further Documentation and Action.

(a) Closing Deliveries.  At or prior to the Closing, and effective as of
the Effective Time, the Parties will execute and deliver to one another each of the following documents and instruments
to further evidence the transactions contemplated by this Agreement:

(i) endorsed vehicle titles conveying the
Titled Vehicles described in Section 1.1(c) from Enovation to Newco, duly executed by Enovation;

(ii) an Assignment of Contracts
assigning the Assigned Contracts from Enovation to Newco, duly executed by each of the Parties;

(iii) an Assignment of Patents and
Patent Applications conveying the Patent Rights listed on Schedule 1.1(g) from Enovation to Newco,
duly executed by each of the Parties;

(iv) an Assignment of Trademarks
conveying the Trademark Rights listed on Schedule 1.1(h) from Enovation to Newco, duly executed
by each of the Parties;

(v) with respect to any Assigned
Securities that are certificated, the certificates representing such Assigned Securities duly endorsed in
blank by Enovation or accompanied by stock or equity interest transfer powers duly executed in
blank by Enovation;

(vi) with respect to any Assigned
Securities that are not certificated, an Assignment of Equity Interests conveying such Assigned
Securities from Enovation to Newco, duly executed by Enovation;

(vii) a Bill of Sale conveying the other
Assets from Enovation to Newco, duly executed by Enovation; and

(viii) an Assignment of Liabilities,
assigning the Assumed Liabilities from Enovation to Newco, duly executed by each of the Parties.

(b) Further Assurances.  After the Effective Time, and without
further consideration, each Party covenants and agrees that it will execute and deliver to the other Party such further
instruments of transfer and assignment as the other Party may reasonably request, and take such further actions as the
other Party may reasonably request, to more effectively contribute, assign, transfer, convey and deliver the Assets, and
assign the Assumed Liabilities, to Newco, to effect the transactions described in Section 1.7 and to otherwise consummate
the transactions contemplated by this Agreement.

(c) Assigned Contracts Requiring Consent.  If any Assigned Contract
may not be validly assigned and transferred by Enovation to Newco without the consent, waiver or approval of a third
party that has not been obtained as of the Effective Time:

(i) this Agreement shall not constitute
an assignment or transfer (or an attempted assignment or transfer) of such Assigned Contract unless
and until such consent, waiver or approval has been obtained;
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(ii) Newco will use commercially

reasonable efforts to obtain such consent, waiver or approval at the earliest practicable time and
Enovation shall cooperate with such efforts as Newco may reasonably request, all at Newco’s
expense;

(iii) Enovation will continue to be bound
by such Assigned Contract from and after the Effective Time until the receipt of such consent,
waiver or approval, at which time Enovation and Newco will take all necessary action to effect the
assignment and transfer of such Assigned Contract to Newco;

(iv) prior to such assignment and
transfer, at the direction and at the expense of Newco, Enovation will pay, perform and discharge
fully all of its obligations under such Assigned Contract;

(v) prior to such assignment and
transfer, without further consideration therefor, Enovation will pay, assign and remit to Newco
promptly upon receipt all monies, rights and other consideration received in respect of such Assigned
Contract and otherwise cooperate with Newco in all respects to provide Newco with all benefits
under such Assigned Contract; and

(vi) prior to such assignment and
transfer, at the direction and at the expense of Newco, enforce any and all rights of Enovation arising
from such Assigned Contract against any other party or parties thereto (including the right to elect to
terminate such Assigned Contract in accordance with its terms).

(d) Remittance of Payments.  Enovation agrees that, after the
Effective Time, it will hold and will promptly transfer and deliver to Newco, from time to time as and when received by
it, any cash, checks with appropriate endorsements (using its best efforts not to convert such checks into cash), or other
property that it may receive on or after the Effective Time that properly belongs to Newco, including any payment of
accounts receivable described in Section 1.1(m) or insurance proceeds, and will account to Newco for all such
receipts.  Notwithstanding anything herein to the contrary and without limiting the foregoing, effective at the Effective
Time, Enovation hereby constitutes and appoints Newco, its successors and assigns, the true and lawful attorney of
Enovation with full power of substitution, in the name of Newco, or the name of Enovation, on behalf of and for the
benefit of Newco, to (i) collect all items being contributed, assigned, transferred, conveyed and delivered by Enovation to
Newco pursuant to this Agreement, including all accounts receivable described in Section 1.1(m) (including by
endorsement in the name of Enovation, without recourse, of any checks, notes or other instruments), (ii) institute and
prosecute all claims, actions, causes of action, demands, lawsuits, arbitrations, litigation and other proceedings by or
before a Governmental Authority (each, an “Action”) that Newco may deem proper in order to collect, assert or enforce
any claim, right or title of any kind in or to the Assets, including all accounts receivable described in Section 1.1(m),
although Newco shall have no obligation to do so, (iii) defend and compromise any and all Actions in respect of any of
the Assets or the Assumed Liabilities, and (iv) do all such acts and things in relation to the foregoing as Newco may deem
advisable.  Enovation agrees that the foregoing powers are coupled with an interest and shall be irrevocable by
Enovation, directly or indirectly, whether by the dissolution of Enovation or in any manner or for any reason.

(e) Access to Books and Records.  Newco agrees that it will
maintain, and cause each of the Newco Subsidiaries to maintain, all of the books and records relating to Enovation and
the Newco Subsidiaries that are included in the Assets for a period of seven (7)
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years after the Effective Time.  Following the Effective Time, either Party may request in writing access to any books,
records or other documents (including tax returns) that are transferred or allocated to the other Party pursuant to this
Agreement for a proper purpose, including litigation, tax audits and responding to customer or supplier inquiries.  The
Party receiving any such request shall provide the requesting Party (or its representatives) with access, as soon as
reasonably practicable following receipt of the request, to the requested materials to the extent that such materials are in
the possession or control of such Party and to the extent that access to such materials is reasonably necessary to satisfy a
proper purpose specified in the request.  Such access shall be provided during the normal business hours of the Party
providing access and i n a manner that reasonably minimizes any disruption to the normal operations of the Party
providing access.  The requesting Party shall have the right to copy, at its expense, any materials made available to it
under this Section 1.8(e).  A Party shall not be required to provide access to materials under this Section 1.8(e) unless the
Party (and its representatives) being provided with access are bound by customary confidentiality covenants in favor of
the Party providing access.

1.9 Subsequent Transfer of Chinese Vehicles.  The Parties agree and acknowledge
that the two motor vehicles described on Schedule 1.9 (the “China Vehicles”) are currently owned by China Trading but relate to
the Newco Business and are intended to be transferred to China Technologies.  Such transfer cannot be effected prior to the
Effective Time due to applicable governmental requirements.  Consequently, the Parties agree that (a) the Parties shall cooperate
with one another in good faith to effect the transfer of the China Vehicles from China Trading to China Technologies at the
earliest practicable time following the Effective Time, (b) until such transfer can be effected, China Trading shall continue to own
the China Vehicles and shall maintain the China Vehicles in the ordinary course of business consistent with past practice
(including maintaining customary insurance coverage) and (c) Newco and/or China Technologies will reimburse China Trading,
on demand accompanied by reasonable documentation, for all out-of-pocket expenses incurred by China Trading in connection
with performing its obligations under the preceding clause (a) and clause (b).  Newco shall indemnify and hold Enovation and its
affiliates harmless from all liabilities they may incur with respect to the China Vehicles after the Effective Time and prior to
transfer of ownership of the China Vehicles to China Technologies, including any liabilities not covered by insurance or
applicable insurance deductibles.

ARTICLE 2
CONSIDERATION

At the Effective Time, in partial consideration for the contribution, assignment, transfer, conveyance and
delivery of the Assets to Newco, Newco shall issue to Enovation the number of Class A Units, Class B Units, Class C Units, Class
D Units and Class E Units of Newco that are set forth on Schedule 2 and, upon such issuance, such Class A Units, Class B Units,
Class C Units, Class D Units and Class E Units shall be validly issued, fully paid and non-assessable membership interests of
Newco.

ARTICLE 3
MISCELLANEOUS

3.1 Entire Agreement.  This Agreement constitutes the entire agreement between the
Parties and supersedes any prior understandings, agreements or representations by or between the Parties, written or oral, that may
have related in any way to the subject matter hereof.  The schedules identified in this Agreement are incorporated herein by
reference and made a part hereof.

11



 
3.2 Amendments and Waivers.  No amendment or waiver of any provision of this

Agreement shall be valid unless the same shall be in writing and signed by each Party.

3.3 Parties in Interest.  This Agreement and all of the provisions hereof shall be
binding upon, inure to the benefit of, and be enforceable by, the Parties and their respective successors and assigns.  This
Agreement shall not confer any rights or remedies upon any person or entity other than the Parties and their respective successors
and assigns.

3.4 Governing Law.  This Agreement shall be governed by and construed in
accordance with the domestic laws of the State of Delaware, without giving effect to any choice of law or conflict of law provision
or rule (whether of the State of Delaware or any other jurisdiction) that would cause the application of the laws of any jurisdiction
other than the State of Delaware.

3.5 Severability.  If any term, provision, section, subsection, paragraph or other
portion of this Agreement is held by any court of competent jurisdiction to be illegal, invalid or unenforceable, either in whole or
in part, the legality, validity or enforceability of the remaining terms, provisions, sections, subsections, paragraphs and other
portions of this Agreement shall not be affected thereby, and each such term, provision, section, subsection, paragraph and other
portion of this Agreement shall remain valid and enforceable to the fullest extent permitted by law.

3.6 Drafting Conventions.  The section headings contained in this Agreement are
inserted for convenience only and shall not affect in any way the meaning or interpretation of this Agreement.  Each defined term
used in this Agreement has a comparable meaning when used in its plural or singular form.  Each gender-specific term used herein
has a comparable meaning whether used in a masculine, feminine or gender-neutral form.  As used in this Agreement, the word
“including” shall be deemed to mean “including, without limitation” and, unless otherwise expressly provided, shall not limit the
words or terms preceding such word.

3.7 Counterparts.  This Agreement may be executed in two or more counterparts,
each of which shall be deemed an original but all of which together will constitute one and the same instrument.  This Agreement
may be executed by facsimile, photo or electronic signature and such facsimile, photo or electronic signature shall constitute an
original for all purposes.

*     *     *     *     *

{Remainder of Page Intentionally Left Blank;
Signature Page to Follow}
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IN WITNESS WHEREOF, the Parties hereto have executed this Asset Transfer Agreement as of the date first above

written.

Enovation:

Enovation Controls, LLC , an Oklahoma limited liability company

By:  /s/
Kennon Guglielmo
Name: Kennon
Guglielmo
Title: Co-
Chief Executive Officer

Newco:

Genisys Controls, LLC , a Delaware limited liability company

By: /s/
Kennon Guglielmo
Name: Kennon
Guglielmo
Title: Co-
Chief Executive Officer

{Signature Page to Asset Transfer Agreement}



 
 

Exhibit 99.1
 

Sun Hydraulics Completes Acquisition of Enovation Controls
SARASOTA, FL, December 6, 2016 – Sun Hydraulics Corporation (NASDAQ: SNHY) completed its acquisition of Enovation Controls,
LLC’s Power Controls and Vehicle Technologies lines of business on December 5, 2016.  Enovation Controls, LLC is now a wholly-owned
subsidiary of Sun Hydraulics Corporation.  
“The acquisition of Enovation Controls is consistent with our strategic vision to further develop profitable growth,” said Wolfgang Dangel,
Sun's President and CEO. “Enovation Controls advances the electrification and digitization of products across the Sun Hydraulics platform
while diversifying our end markets.  Furthermore, Enovation has a talented team of experienced electronic, software and sales engineers
with an impressive track record of new product development and technical innovation.  This acquisition and various other growth initiatives
are intended to preserve Sun's history of superior profitability and financial strength."
“Today marks an exciting new chapter as we welcome the Enovation Controls team into the Sun Group,” stated Dangel.  “The current
management team will remain in place creating continuity for Enovation’s on-going success.  The company will operate on a stand-alone
basis and sell products under its distinct brands of Murphy Controls and Zero Off.  Enovation is a natural fit for Sun and we look forward to
the continued success of both companies.”
About Sun
Sun Hydraulics is a leading designer and manufacturer of high-performance screw-in hydraulic cartridge valves, manifolds and integrated
package solutions for worldwide industrial and mobile markets.  For more information about Sun, please visit our website at
www.sunhydraulics.com.
About Enovation Controls
Enovation Controls is a leading global provider of electronic control, display and instrumentation solutions for both recreational and off-
highway vehicles, as well as stationary and power generation equipment.  For more information about Enovation Controls, please visit our
website at www.enovationcontrols.com.
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